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| NSI DER TRADER WHO REALIZED $1.3 M LLION I N SCHEME
SENTENCED BY U.S. COURT TO 41 MONTHS I N PRI SON

JAMVES B. COVEY, the United States Attorney for the
Southern District of New York, announced that M CHAEL A. ROBLES,
a certified public accountant based in Dallas, Texas, was
sentenced |l ate Friday in Manhattan federal court to 41 nonths in
prison for participating in a massive insider-trading schene that
yielded illegal profits of more than $1.3 million in 31 different

st ocks.

This sentence foll ows ROBLES s Cctober 3, 2002,
conviction on insider trading charges. ROBLES was convicted of

one count of conspiracy, 9 counts of securities fraud and 4
counts of tender offer fraud, after a three-week jury trial. 1In

addition to inmposing a sentence of 41 nonths in prison, United
States District Judge RICHARD M BERMAN, who presided over
ROBLES trial, also ordered himto pay a fine of $300,000 and

provi de 350 hours of comrunity servi ce.



According to the evidence at trial, from 1995 t hrough
1997, ROBLES received inside information fromRi chard A Svoboda,
a long-time friend who was enployed as a credit policy officer at
Bank of Anmerica, fornmerly known as NationsBank, N. A ("Bank of
Anerica"). As a credit policy officer, Svoboda was responsible
for approving extensions of credit to Bank of Anmerica clients
and, consequently, |learned of confidential information about yet-
t o- be- announced tender offers and financial results involving
Bank of Anerica clients. In violation of Bank of Anerica’s
pol i ci es, Svoboda m sappropriated the information, and discl osed
it to ROBLES, who traded in advance of the public announcenents
of tender offers or financial results.

According to the evidence at trial, the information
di scl osed by Svoboda to ROBLES included approximtely 31
different itens of inside information, set forth on the attached
chart.

In one deal, according to the evidence at trial,
Svoboda di scl osed inside information about the pending
acquisition of Bionaire, Inc. by The R val Conpany. ROBLES,
knowi ng that the informati on had been m sappropriated by Svoboda,
used the inside information to purchase approxi mately 125, 000
shares of Bionaire common stock at prices ranging from$.73 to
$.83. After Rival publicly announced that it had comrenced a

tender offer to purchase the outstanding shares of Bionaire,

ROBLES sold his 125,000 shares of Bionaire comon stock for



approximately $1.66 per share, earning illegal profits of
approxi mately $106, 631.

I n February 2002, Svoboda pled guilty to conspiracy,
securities fraud, and tender offer fraud charges. He was
sentenced on Novenber 25, 2002, to one year in prison and ordered
to pay a $100, 000 fine.

ROBLES, 49, resides in Dallas, Texas.

Svoboda, 49, resides in Plano, Texas.

M. COMVEY praised the outstanding investigative efforts
of United States Postal |nspection Service, and thanked the
United States Securities and Exchange Conmm ssion for its
exenpl ary assi stance and cooperati on.

M. COMEY al so thanked Bank of Anerica, the successor-
entity to NationsBank, which cooperated with the Government in
its investigation and prosecution of this matter.

Assi stant United States Attorneys STEVEN R PEI KIN and

JASON SABOT are in charge of the prosecution
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BANK OF TARGET OR NATURE OF DATE OF

AVERI CA CLI ENT | OFFEROR | NFORMVATI ON PUBLI C
ANNOUNCEMENT

Mbor co Dani el Mborco seeks to 03/ 07/ 95

| nt er nati onal | ndustri es acqui re Dani el

Ar kansas Best Wr | dway Corp. |Arkansas Best to |07/10/95

Cor p. acquire Wrl dway




BANK OF TARGET OR NATURE OF DATE OF
AVERI CA CLI ENT [ OFFEROR | NFORVATI ON PUBLI C
ANNOUNCEMENT
Proffitt’'s Younkers Proffitt’s to 10/ 23/ 95
I nc. and acqui re Younkers
Younkers, Inc.
NPC NPC NPC announces a 11/ 06/ 95
| nt er nati onal , pr oposed
I nc. managenent buyout
of NPC
The Rival Bionaire, Inc. |Rival announces 02/ 28/ 96
Conpany di scussions with
Bi onaire
regar di ng
possi bl e
acqui sition
| vax Cor p. N A | vax and Bergen 11/ 11/ 96
Brunswi g agree to
nmer ge
PCA Aneri can PCA to acquire 11/ 25/ 96
I nternational, |Studios, Inc. Anmeri can Studi os
I nc.
Vencor, Inc. TheraTx, Inc. Vencor to acquire |02/ 10/97
Ther aTx
Medi g, Inc. Uni ver sal Mediq to acquire |02/11/97
Hospi t al Uni ver sa
Services, Inc. |[Hospital
Vencor Transi ti onal Vencor to acquire | 05/07/97
Hospital s Transi tional
Cor p. Hospital s
Ri ddel | Varsity Spirit |Riddell Sports to |05/06/97
Sports, Inc. Cor p. acquire Varsity
Spirit
Ant hem Acordi a Ant hem announces | 05/ 20/ 97
| nsur ance possi bl e
Conpani es, acqui sition of
I nc. and Acordi a
Acordi a

| ndustri es




BANK OF TARGET OR NATURE OF DATE OF
AVERI CA CLI ENT [ OFFEROR | NFORVATI ON PUBLI C
ANNOUNCEMENT
Sun Heal thcare |Regency Health | Sun Heal thcare to | 07/27/97
G oup, Inc. Servi ces acqui re Regency
Petsmart, Inc. [NA Pet smart 08/ 07/ 97
announces | ower
t han expected
ear ni ngs
Pi || owt ex Fi el dcr est Pillowex to 09/ 11/ 97
Cor p. Cannon, I nc. acquire
Fi el dcrest
Mar shal | Sterling Mar shal | 09/ 19/ 97
| ndustries El ectronics | ndustries to
Cor p. acquire Sterling
El ectronics
Sui za Foods Mor ni ngst ar Sui za Foods to 09/ 29/ 97
Cor p. Group, Inc. buy Morni ngst ar
Ext endi car e, Arbor Health Extendi care to 09/ 30/ 97
I nc. Car e Conpany acquire Arbor
Apri a Transwor | d Transwor | d 10/ 13/ 97
Heal t hcar e Heal t hCar e, subnmits proposa
G oup, Inc. I nc. to acquire Apria
Heal t hcare
Credit N A Credit Acceptance |10/ 22/97
Accept ance announces a net
Cor p. | oss of $27.7
mllion for the
quarter
Kevco, Inc. Shel t er Kevco to acquire |10/22/97
Conponent s Shel t er

Cor p.

Conponent s




BANK OF TARGET OR NATURE OF DATE OF
AVERI CA CLI ENT [ OFFEROR | NFORVATI ON PUBLI C
ANNOUNCEMENT

Dal -Tile N A Dal -Tile 11/ 05/ 97
| nt ernati onal , announces
I nc. operating | oss of

$10.6 million

bef ore charges

and a reported

| oss of $81.0

after taking into

account

previ ously

announced

char ges.
MascoTech, Tri Mas Cor p. MascoTech to 12/ 11/ 97
I nc. acquire Tri Mas
Hei | i g- Meyers N A Hei |l i g- Meyers 12/ 17/ 97
Conpany reports third

guarter net | oss

of $49.1 million
OReilly Hi - Lo OReilly 12/ 23/ 97
Aut onot i ve, Aut onot i ve, Autonotive to
I nc. I nc. acquire H -Lo

Aut onoti ve




